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Logic Model for CARES Act funding to Cities and Counties 

 
• During the course of the revenue forecast hearing on May 20, the State economists repeatedly 

emphasized that: 
 

o (1) The biggest risk of permanent damage to the Oregon economy is firm closures -
businesses that go out of business permanently; and 
 

o (2) Keeping firms afloat during the pandemic is vital. 
 

• Title V of The CARES Act provided the State of Oregon with roughly $1.6 billion.  Fifty-five 
percent of that amount is intended for use by the state government itself.  Up to forty-five percent 
is intended for use by cities and counties, after deduction of direct allocations to eligible local 
governments with a population of over 500,000 (in Oregon, that was the City of Portland, 
Multnomah County, and Washington County). 

 
• Based on US Treasury Guidance and an FAQ, it is clear that expenses associated with the 

provision of economic support for small businesses is not only allowed, it is one of the primary 
intended purposes of CARES Act Title V funds. 
 

• However, thus far the State has only set up a reimbursement scheme for certain local 
governments to access CARES Act funding for limited purposes.  Such a scheme is not required 
by the CARES Act.  Further, this State imposed scheme precludes Oregon’s cities and counties 
from doing what they need to be doing right now, namely providing economic relief to small 
businesses to keep them alive while our economy is in hibernation due to the pandemic. 
 

• Therefore, the Oregon legislature should take immediate action to directly allocate at least $500 
million of its CARES Act funding to the 240 cities and 34 counties that did not already receive a 
direct CARES Act allocation.  The allocation should work in this manner, as already agreed upon 
by both the Association of Oregon Counties (AOC) and the League of Oregon Cities (LOC): 

 

o Split 60 percent to counties and 40 percent to cities, with distribution based on population, 
with a minimum allocation of $250,000 to each county and $50,000 to each city. 
 

o Those funds could be used for any purpose allowed by the CARES Act and US Treasury 
Guidance, including economic relief for small businesses. 
 

o Each city and county would be required to execute an intergovernmental agreement (IGA) 
with the State requiring use of CARES Act funds be in accordance with the Act and US 
Treasury Guidance, as well as a claw back provision in the event that any of those funds 
are not used in that manner (this is a standard clause used by the State in many of its 
current IGAs with cities and counties). 

 

Contact info: Rob Bovett, AOC Legislative Director 
Jim McCauley, LOC Legislative Director  

https://olis.oregonlegislature.gov/liz/2019I1/Committees/HREV/2020-05-20-09-00/Agenda
https://home.treasury.gov/system/files/136/Coronavirus-Relief-Fund-Guidance-for-State-Territorial-Local-and-Tribal-Governments.pdf
https://home.treasury.gov/system/files/136/Coronavirus-Relief-Fund-Frequently-Asked-Questions.pdf
mailto:rbovett@oregoncounties.org
mailto:jmccauley@orcities.org
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